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Exercising consumer activism with boycotts is a common practice, but is it effective?

I decided to research if there were any studies to determine the success or failure of

past efforts.  The Montgomery Bus Boycott lasted almost a year when there were

fewer cars but the South Africa boycotts evolved over more than thirty years.  The

current states voting rights issues brings another twist to the argument.

Boycotts are formally defined as “…withholding the purchase of goods…from a

target firm that engages in unfavorable business practices…”(Tomlin, 2019).  One

study by Tomlin a cross-sectional analysis classified three results:

1. Firms with higher advertising spending were not insulated and observed

lower shareholder wealth.

2. Firms with higher level of competition within the same industry observed

lower shareholder wealth.

3. Firms with higher net income were somewhat insulated from boycott

announcements.

The National Party election of 1948 in South Africa enforced Apartheid(SAHO,

2019).  The African National Congress called for a cultural and academic boycott in

1958.  Britain committed to support in 1959 and the United Nations (UN) General

Assembly adapted a Resolution in 1968.  Not until 1980 did the UN adapt Resolution

35/206, which called for the prevention of cultural, academic, and sporting events

with South Africa.  In the US, pressure from Portlanders Organized for South Africa

Freedom (POSAF) resulted in closing an Honorary South African Consulate and
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divestment legislation in Oregon(Johnson, 2016).  Talks finally began with the

release of Nelson Mandela in February 1990.  In 1994 South Africa finally held

Democratic elections.

Recent efforts to pass restrictive voting rights brought the threat of boycotts back to

the forefront of media attention.  Many businesses preempted the hits to their

brands by voicing condemnation of the new laws.  However, they also supported the

political campaigns of many of the politicians that voted for the laws(Newshour

Productions LLC, 2021).  The American Legislative Exchange Council (ALEC)

supplies legislative agendas for many state legislatures with their motto of Limited

Government/Free Markets/Federalism(American Legislative Exchange Council,

2021).  Charles Koch and his deceased brother David began donor summits in 2003

that now have an estimated war chest of $889 million.  “…Charles Koch himself

described Obama’s election in almost apocalyptic terms, sending an impassioned

newsletter to his company’s seventy thousand employees earlier that January

declaring that America faced ‘the greatest loss of liberty and prosperity since the

1930’s’…”(Mayer, 2016).

The current blowback from politicians telling business to stay out of government is a

turnaround from previous calls to make government operate like a business.  The

question now is with many retirement plans tied to the stock market, would anyone

support boycotts?
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